Statement on the System of Internal Financial Control


-Format for the Report from the Chairperson (from the Code of Practice for the Governance of State Bodies)
1 Acknowledgment by the chair that the board is responsible for the body’s system of internal financial control

2 An explanation that such a system can provide only reasonable and not absolute assurance against material error

3 Description of the key procedures, which have been put in place by the board, designed to provide effective internal financial control including:

i) the steps taken to ensure an appropriate control environment (such as clearly defined management responsibilities and evidence of reaction to control failures)

ii) processes used to identify business risks and to evaluate their financial implications

iii) details of the major information systems in place (such as budgets, and means of comparing actual results with budgets during the year)

iv) the procedures for addressing the financial implications of major business risks (such as financial instructions and notes of procedures, delegation practices such as authorisation limits, segregation of duties and methods of preventing and detecting fraud)

v) the procedures for monitoring the effectiveness of the internal financial control system which may include: audit committees, management reviews, consultancy, inspection and review studies, the work of internal audit, quality audit reviews and statements from the heads of internal audit

4 Confirmation that there has been a review of the effectiveness of the system of internal financial control

5 Information (if appropriate) about the weaknesses in internal financial control that have resulted in material losses, contingencies or uncertainties which require disclosure in the financial statements or the auditor’s report on the financial statements

6 Information relating to weaknesses in internal financial control should be a description of the action taken, or intended to be taken, to correct the weaknesses, or an explanation of why no action is considered necessary.

